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Abstract

This paper elaborates the tools for the surveillance of the global minimum variance port-

folio weights. Golosnoy and Schmid (2007) introduced EWMA-type control charts for

this task based on the processes of the estimated weights as well as of their first differ-

ences. This paper proposes the new approximations to these processes exhibiting better

stochastic properties for sequential monitoring purpose. The control schemes for the new

processes are compared for different types of economically relevant changes using Monte

Carlo simulations. The suggested procedures appear to be superior for the considered

performance measures.
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